RS: Stream of new products launch in 2021
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We maintain HOLD rating with 2022E target price at Bt24.00, derived
from 30x PER, which is +1SD of its 3-year trading average of forward PE.

* RS delivered 47% earnings growth in 2020, thanks to historical high
revenue in multi-platform commerce business.

* In 2021E, RS would still focus in commerce business. It will expand the
product lines and also introduce new product categories, which would
be mainly distributed via new sale channels.

* RS will introduce new innovative food supplement under brand “well u”,
which will be distributed through Exclusive Distribution Network (EDN),
its new distribution model.

* RS is studying and preparing to produce hemp-derived products, such
as beauty & skincare products, beverages, and dog treats.

We like RS because of its growth potential from new product
development ability and marketing skill. However, the stock is trading
quite premium at beyond +1SD of its historical average.

Valuation table

Year end Dec 18A 19A 20A 21E 22E
PE (x) 52.0 71.4 48.5 36.3 32.4
Recurring net profit growth (%) 55.0 (29.5) 43.4 31.5 12.1
Recurring EPS (Bt) 0.5 0.4 0.5 0.7 0.8
Recurring EPS growth (%) 47.9 (27.2) 47.2 33.6 12.1
PBV (x) 14.8 14.4 12.6 10.6 9.1
BVPS (Bt) 1.8 1.8 2.1 2.4 2.8
ROE (%) 33.6 21.4 28.4 31.6 30.4
DPS (Bt) 0.5 0.3 - 0.4 0.4
Dividend yield (%) 1.8 1.2 na 1.4 1.5
Enterprise value (Bt m) 25,209.0 25,341.9 25,398.1 26,093.4 25,825.3
EV-to-EBITDA (x) 19.6 23.8 20.7 8.3 5.1

RS Public Company Limited

Recommendation: HOLD
Current price*: 26.00
Target price 2022E: 24.00
Up/(downside): (8%)

I0D:5/5
CAC:N/A
Stock data
RIC code RS.BK
Index SETI
SET Index (26 February 2021) 1,496.78
Market cap (Bt m) 24,895
Shares outstanding (million) 957
Par (Bt) 1.02
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RS: Launching new products and entering new distribution models
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New products and categories expansion and explore new distribution models

On March 3th, 2021, RS held an analyst conference call to summary 2020 performance and share 2021
business plan. There were new updated information as followed;

D)

i)

i)

iv)
V)

Vi)
Vii)

RS delivered 47% earnings growth in 2020, thanks to historical high revenue in multi-platform
commerce business.

In 2021E, RS would still focus in commerce business. It will expand the product lines and also
introduce new product categories, which would be mainly distributed via new sale channels.

The new products for RS Mall, its existing key channel, are 1) Food supplement under brand
S.OM.,, 2) Herbal extract products under brand vitanature+, and, 3) Traditional herbal medicine
under brand “newen” (Thong-ek).

Meanwhile, there were three main product categories for new distribution models.

Firstly, innovative food supplement under brand “well u”. The products will be distributed through
Exclusive Distribution Network (EDN), which is opening for partnership application. RS would
allocate Bt300m marketing budget for brand introduction. We believe a stocking of the product
in early phase would help offsetting the expenses.

Secondly, functional drinks, which will mainly distribute through modern trade.

Lastly, dry pet food products. It will be sold through pet care channel and distributed via
traditional trade.

viil) Management also disclosed RS’s direction toward hemp-derived products. It is negotiating with a

iX)

X)

Xi)

few CBD manufacturers to study & prepare to produce at least 4 SKU of products, covering
beauty & skincare products, beverages, gummies, capsules and dog treats.

For M&A activities, an acquisition of Chase is well on process, while a potential new deal might be
occur in the middle of the year.

The company targeted to grow its revenue by 51%YoY to Bt5.7bn in 2021, driven by on-going
growth in existing products and new products launch. Meanwhile, we conservatively forecasted
2021E revenue growth at 6% YoV, left new distribution model to be an upside.

We like RS because of its growth potential from new product development ability and marketing
skill. However, the stock is trading quite premium at beyond +1SD of its historical average.
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Background: RS Public Company Limited
(RS) was founded in 1976. The company
and its subsidiaries are involved in the media,
music distribution, event, and health &
beauty businesses in Thailand. Moreover, RS
operates a digital television channel and 4
satellite T.V. channels, which are its main
sales and advertising channels. Also, the
company is engaged in the radio media
business through the radio frequency
system. RS also sells music in various
formats including digital content, mobile
music, and online streaming.
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RS: Figures
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RS: Figures
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RS 2021 Target

2021 Estimated Performance

Revenue
Commerce

Existing channel (RS Mall & Coolanything)

New product lines & New channels

Media & Entertainment

GPM (%)
NPM (%)

Digital TV (CHS8)
Radio (Coolism)
Music (Rose Sound, Kamikaze & RSiam)

Concert & Event

(/4%; Sources: CGS Research, company data.
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CGS 2021-22E projections

Revenue breakdown by segment

Value (Btm) 19A 20A 21E 22E
MPC 2,012 2,382 2,721 2,884
Media 1,069 1,148 965 917
Music & others 530 244 320 300
Total revenue 3,611 3,774 4,006 4,101

Revenue breakdown by segment

Growth (%, YoY) 19A 20A 21E 22E
MPC G4 18.4 14.2 6.0
Media (20.5) 7.4  (16.0) (5.0)
Music & others 491 (539) 31.0 (6.3)
Total revenue (5.6) 4.5 6.1 2.4

Sales, Gross margin, SGEA

Percent (%) 19A 20A 21E 22E
Revenue (Growth YoY) (5.6) 45 6.1 2.4
Gross profit margin 441 46.7 493 50.7
SG&A to sales 305 295 295 302
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RS: Revenue breakdown Al
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Through its multi-platform commerce (MPC) model, the company offers a wide
range of products including health, beauty, home & lifestyle goods under the

Story Magique, Revive and S.O.M. brands. RS also generates revenue from selling its (Bt bn) (%)
partners’ products. Over 100 different product items are sold through the 42 A - 20
company’s various channels, which include digital television, satellite television,
radio media, and online media. Sales are also conducted through single-level 4.0 A TS

Sales direct sales agents (telesales). MPC contributed 63% of total revenue in 2020.

3.8 A
The company also airs entertainment content on its T.V channels. Currently, RS 26 - 10

PSF operates digital television Channel 8 and 4 satellite television channels, including 2]

Sabaidee TV, Channel 2, Series Channel and Ploen TV, which all have distinct i - 5
formats. The media segment accounts for 30% of total revenue. 3.4

Team The music and “other” segments cover all music production activities such as 52 1 I I I I I -

17A  18A 19A 20A 21 22E

the selection of artists, music production, promotion, marketing, artist
management, copyright collection and the organizing of concerts and events.
This segment accounts for 7% of total revenue.

N Revenue Net margin (RHS)

Revenue by group of segment, 2020

ESG MPC 63% Media 30% Music & Others 7%
U VAGIQUE
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Profit & loss (Bt m) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
Revenue 3,827 3,61 3,774 4,006 4,101 895 985 833 938 1,018
St()ry Cost of goods sold (2,205) (2,020) (1,769) (2,030) (2,022) (520) 437) (394) 454) (483)
Gross profit 1,621 1,591 2,006 1,977 2,079 375 547 439 484 535
SG&A (1,054)  (100) (1,321 (1182)  (1,239) (283) (309) (293) (312) (406)
Other (exp)/inc 125 5 8 38 39 3 3 0 2 2
Sales Operating profit 692 496 692 833 880 90 241 146 173 132
Finance cost (68) (35) (36) (65) (70) ®) ©) 10) ©) ©)
Other inc/(exp) 0 0 0 ©) ©) (®)) 0 ©) 1 ©)
Earnings before taxes 624 462 657 767 809 84 232 137 166 122
Income tax (108) 97) 37) (154) (162) 18) 46) 28) (34) 30)
PSF After-tax profit 516 365 520 614 647 66 186 109 132 93
Equity income - - - 72 121 - - - - -
Minorities 0 ©) 0 = = ) (@) © 0 ©
Earnings from cont. operations 516 364 520 686 769 66 186 109 132 93
Team Forex gain/(loss) & unusual items ) ) 9 0 O O 0 ©) Q) 10
Net income 516 363 528 686 769 66 186 109 131 103
Recurring EPS (Bt) 0.50 0.36 0.54 0.72 0.80 0.07 0.20 0.12 0.14 0.0
Weighted average shares (m) 1,032 998 960 957 957 982 951 958 958 957
Balance sheet (Bt m) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
WC B Assets 4,073 3,407 4,516 4,851 5002 3,407 4,189 4,325 4,286 4,516
Liabilities 2,401 1,680 2,512 2,509 2,275 1680 2,435 2,554 2,384 2,512
Equity 1,671 1,725 2,002 2,340 2,724 1,725 1,751 1,769 1,899 2,002
Invested capital 1,982 2170 2,503 2,545 2,540 2170 2,716 2,793 2,924 2,503
E SG Growth (YoY, %) 18A 19A 20A 21E 22E  Dec'19 Mar '20 Jun '20 Sep '20 Dec '20
Revenue 9.3 (5.6) 45 6.1 2.4 (16.0) 6.0 (7.5) 58 13.7
Operating income 355 (28.3) 395 20.3 56 (52.5) 56.4 18.5 342 46.8
Recurring EPS 479 (27.2) 472 33.6 121 (50.4) 696 22.3 511 484
Assets (3.2) (16.4) 326 7.4 31 (16.4) 49 34.5 357 326
Liabilities (14.5)  (30.0) 49.6 ©.n 9.3) (30.0) n4 78.0 592 496
Equity 19.6 32 16.1 16.9 16.4 32 3D 0.6) 14.5 16.1
Profits (%) 18A 19A 20A 21E 22E Dec '19 Mar '20 Jun '20 Sep '20 Dec '20
Gross margin 424 441 531 49.3 50.7 419 55.6 52.7 516 52.6
. Operating margin 181 13.7 18.3 20.8 215 10.0 245 17.5 18.5 129
RlSkS Net margin 13.5 10.1 14.0 171 18.7 7.3 18.9 13.0 13.9 10.1
ROE 336 214 28.4 31.6 304 15.5 429 24.7 285 211
ROIC 282 189 23.4 26.4 27.7 13.0 317 16.9 19.3 14.7
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Investment ratings
BUY: Expected return excluding dividends of more than 10% within the next 12 months.
HOLD: Expected return excluding dividends between -10% and 10% within the next 12 months.
SELL: Expected return excluding dividends of less than -10% within the next 12 months.
NR: Not Rated- Stock is not in our research coverage.

Analyst certification

The analyst(s) named in this report certifies that (i) all views expressed in this report accurately reflect the personal views of the analyst(s) with regard
to any of all of the subject securities and companies mentioned in this report and (ii) no part of the compensation of the analyst(s) was, is, or will be,
directly or indirectly, related to the specific recommendation or views expressed by that analyst herein.

General disclaimer

This document is prepared by Country Group Securities Public Company Limited (CGS). This research is aimed to provide information and analysis
based on data received from public sources and interviews with company executives. The information is carefully examined but their completeness and
accuracy are not guaranteed. The analysis, conclusions and recommendations in this research are mainly based on the fundamental analysis without
the intention to influence or lead the users of this report. The recommendations in this research belong solely to the analyst(s). CGS may not agree with
the opinions in this research. Investors and users of this research should rely on their personal judgment.

Disclaimer on CG Scoring and THAI-CAC

CG Scoring: The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant
to the policy of the office of the Securities and Exchange Commission. The survey of IOD is based on the information of a company listed on the Stock
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is
as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date.
Country Group Securities Public Company Limited does not confirm nor certify the accuracy of such survey result. The IOD assigns numbers of logos
to each company based on their scoring as follows: 90-100 = Excellent (5), 80-89 = Very Good (4), 70-72 = Good (3), 60-69 = Satisfactory (2), 50-59
= Pass (1), <50 = N/A (No logo given).

Anti-corruption Progress Indicator: The assessment on progress level of Thai listed companies with respect to anticorruption called “anti-corruption
progress indicator” conducted by Thaipat Institute. This is an initiative under the SEC’s Sustainability Development Roadmap for Listed Companies
emphasizing on running business operation with good corporate governance, corporate social responsibility and firm commitment against corruption;
which will pave the way for them to become role models for others in the Thai business sector. The indicator comprises level 1 to 5 as follows: Level 1:
Committed, Level 2: Declared, Level 3: Established, Level 4: Certified, Level 5: Extend.
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