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Company profile: The Company operates a commerce business that provides contents and powerful entertainment as well as sells products. This
includes establishing a system to analyze customer data and a telemarketing system.

Research Analysts:

Thakol Banjongruck

Tel. 662 009 8067
E-Mail Thakol.b@yuanta.co.th
ID 004927

Bloomberg code RS.TB
Market cap (THBmn) 17,407.70
Corporate Gov.Rating 5
6M avg. daily turnover (THBmn) 296.62
Outstanding shares (mn) 9725
Free float (%) 60.45%
Major shareholders (%)

Mr. SURACHAI CHETCHOTISAK 23.03
MR. SORAT VANICHVARAKIJ 10.08
Thai NVDR 7.85

Financial outlook (THBmn)

Year to Dec 2019A  2020A

Revenue 3,611 3,774 4,050
EBITDA 1,054 1,191 1,146
Core Profit 363 528 390
Net Profit 363 528 390
Core EPS 0.36 0.52 0.38
Core EPS Growth (%) (17.5) 45.4 (26.3)
DPS 0.30 - 0.26
Core P/E (x) 78.8 54.2 735
P/BV (X) 16.6 14.3 12.8
Div Yield (%) 1.1 - 0.9
Net gearing (%) 44.4 38.7 37.9
ROE (%) 21.4 27.6 18.4

Source: Company, Yuanta Research
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Figure 1: Transaction overview : Investing in Specialty Group

Transaction Summary Shareholding structure
% of investment: 3% of total shares RS GROUP Existing
. shareholders
1. 22% from new shares issuance
- % 65%
2. 11 % from existing shareholder 3 ‘ >
Total investment : THE 645 million !
Source of fund : Bank Loans Specialty Holding
100% 100% | F0% 8o%
[ I T 1
Expectedmvesunemremn Speciall v - <
ipecialty Natutal Specialty " Kanae
156% Products Innovation Wellnovations - owation
Specialty Group products and services Rationale and synergies of the investment
P Upstream expansion to secure innovation and technology for health and
SPECIALTY NATURAL PRODIUICTS SFECIALTY INNOVATION beauty products in order to grow RS's commerce business sustainably
- Herbal extract products for food - One-stop service OEM for personal care, s . . .
supplement and personal care food supplement and herble medicines > Impro\_re RS commerce margin from production facilities within own group
and gain economies of scale
KANAE INNOVATION Wollnovations" P Acquire hemp-related license on extraction and production through SPG
Flexibl packaging solul - evelon and market i ive herbal P> Support Wellnovation to grow its product champion
+  Flexible packaging solutions wi +  Develop and market innovative he - - .
COSMOPACK technology value added products under own brands with RS’ Entertainmerce model and marketing experience

- Cosmeceutical products
+ Food supplement and medical
foods

* Estabiished in April 2021 and expected to start operating by 5021

Source: RS

Figure 2: Financial Outlook of SPG group and contribution to RS group

Revenues 8og 1,190 1,380 1,545 1,713
%Growth 66% 47% 16% 12% 1%
Net Profit/(loss) 209 275 314 348 379
%NPM 26% 23% 23% 22% 22%

33% to RS Group

Gain profit from 12 91 o1 s
Specialty Group

Source: RS
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Figure 3: SPG group’s key development prior to listing in SET

3Qz21 4Q21 1Qz22 2Q22 3Qz22 4£Qz22
— ===y oo S EEEEEE S —

Transaction First draft Listed in
completed IPO filing SET

L =X 4 5'/ wSET
- Capital injection from RS FeREE—
Hemp-related Launch 1 hemp Hemp product
license acquired products diversification
= Extract license = Develop hemp oil product = Offer varicty of supplemental food
- Production license Jfor Lifestar brand and functional drink under

cooperation between SPG and RS

Source: RS

Figure 4: RS Earning Revision

_ Previous assumption %Change
RS’s Earning revision 2021F 2022F 2021F 2022F 2021F 2022F
Total Revenue 4,050 5,619 4,200 6,009 -3.6% -6.5%
RS Mall 2,550 3,600 2,700 3,950 -5.6% -8.9%
Media 1,240 1,519 1,240 1,519 0.0% 0.0%
Other 260 500 260 540 0.0% -7.4%
Gross Margin 47.6% 48.5% 47.8%  48.8% -0.2% -0.3%
SG&A 1,406 1,766 1,248 1,738 12.7% 1.6%
Core Profit 390 744 585 935 -33.4% -20.4%

Source: Yuanta Research
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Balance Sheet

Year as of Dec

(THB mn)

2019A 2020A 2021F 2022F
328 200 871 663

Profit and Loss

Year to Dec

(THB mn)

2020A 2021F 2022F

Cash & STinvestment Sales 3,827 3611 3,774 4,050 5,619
Inventories 285 259 229 240 252 Cost of goods sold
(2,206) (2,020) (1,961) (2,122) (2,891)
Accounts receivable 553 545 711 525 1,002 Gross profit 1621 1,501 1,813 1,928 2,728
Others 9 9 33 35 37 Operating expenses (1,058) (1,105) (1,155) (1,406) (1,766)
Current assets 1,186 1141 1174 1,670 1,954 Operating profit
564 486 657 522 962
LT investments 4 4 4 920 736 Interest income B . B B B
Net fixed assets 1,052 1,207 1,956 2,036 2,030 Interest expense
(68) (35) (39) 42) (36)
Other assets 1831 1,085 1,383 258 589 Net Invst.Inc/)loss( B B A A 1
Total assets 4073 3407 4516 4,884 5,309 Net oth non-op.Inc/)loss( 34 1 12 13 14
Accounts payable 733 651 1,016 1,047 1,078 Net extraordinaries 76 B A A A
ST borrowings 324 530 620 490 441 Pretax income 529 262 630 292 040
Others 89 84 178 187 196 Income taxes
(108) ©@7) (115) (103) (196)
Current liabilities 1146 1,266 1814 1723 1715 Net profit 240 363 516 390 744
Long-term debts 316 236 156 356 249 Minority interest 1 1 1 1 2
Others 939 178 543 570 598 lr\)l:rte%rtofit attributable to the 516 363 516 390 744
Long-term liabilities 1,255 414 699 926 847 EBITDA 1,155 1,054 1,191 1,146 1,619
Total liabilities 2,401 1,680 2,512 2,649 2,562 EPS )THB( 0.43 0.36 0.50 0.38 0.73
Paid-in capital 1,010 972 972 972 972
Capital Surplus 258 322 322 322 322 Key Ratl oS
Retained earnings 403 430 867 940 1,451
Shareholders' equity 1671 1,726 2,003 2,235 2,745 Growth )% YoY(
Total Equity 1,672 1,727 2,004 2,236 2,747 Sales 9.3 5.6 45 7.3 38.7
Op profit 28.6 -13.8 354 -20.7 84.4
EBITDA 15.9 -8.7 13.0 -3.8 41.3
Cash Flow Net profit 55.0 -29.6 41.9 -24.4 91.0
YT (OB EPS 485 175 41.9 24.4 91.0
(THB mn) Profitability ) %(
Net profit 516 363 528 390 744 Gross margin 424 44.1 48.0 476 485
Depr & amortization 591 569 534 624 657 Operating margin 14.7 13.4 17.4 12.9 17.1
Change in working cap. 18 (48) 228 206 (458) EBITDA margin 30.2 29.2 316 28.3 28.8
Others 36 149 (241) - - Net profit margin 135 10.1 137 9.6 13.2
Operating cash flow 1,161 1,033 1,050 1,220 943 ROA 125 9.7 13.0 8.3 14.6
Capex (45) (230) (243) (305) (351) ROE 33.6 21.4 27.6 18.4 29.9
Change in LT inv. - - - - - Stability
Change in other assets (497) (385) (554) (397) (294) Gross debt/equity )%( 38.3 44.4 38.7 37.8 25.1
Investment cash flow (542) (615) (797) (702) (645) Net cash )debt(/equity )%( 383 44.4 38.7 37.9 251
Change in share capital - - - - 3 Int. coverage )X( 0.12 0.07 0.06 0.08 0.04
Net change in debt (376) 126 10 70 (156) Int. & ST debt cover )X( 0.8 0.6 0.8 0.6 13
Other adjustments 186 (555) (391) (485) (410) Cash flow int. cover )X( 17 30 27 29 26
Financing cash flow (190) (429) (381) (415) (563) Cash flow/int. & ST debt )X( 3.0 18 16 2.3 2.0
Irrgt;;act from changes in FX Current ratio )X( 1.0 0.9 0.6 1.0 1.1
Net cash flow 429 (11) (128) 103 (265) Quick ratio )X( 0.8 0.7 0.5 0.8 1.0
Free cash flow 1,116 803 808 915 593 Net debt )THBmn( 640.1 766.1 776.1 845.9 690.1
Source: Company data, Yuanta Research BVPS JTHB( 16 17 2.0 22 2.7
Valuation Metrics )x(
P/E 41.5 50.3 355 47.0 24.6
P/ECE 16.4 22.8 22.7 20.0 30.9
P/B 10.9 10.6 9.1 8.2 6.7
P/EBITDA 15.8 17.4 15.4 16.0 11.3
P/S 4.8 5.1 4.8 4.5 3.3

Thailand
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Corporate Governance Report Rating (CG Score) (aya o fuil 29 wenau 2564)

AAAAA

AAV BCP CK ECF HARN TLANNA T NCL PPS SAAM SITHAI | TASCO I TOP T UAC

ADVANC | BCPG | CKP ECL HMPRO | LH NEP PR9 SABINA | SMK TCAP TPBI | UBIS

AF BDMS | CM EGCO IcC LHFG | NKI PREB_ | SAMART | SMPC  TFMAMA TaM UV

AIRA BEC CNT EPG ICHI LT NOBLE  PRG SAMTEL | SNC THANA | TRC | VGl

AKP BEM COMAN | ETE i LPN NS| PRM SAT SONIC 1 THANI TRUE | VIH

AKR BGRIM | COTTO | FNS ILNK MAKRO | NVD PSH sC SORKON | THCOM | TSC | WACOAL

ALT BIZ CPALL | FPI INTUCH | MALEE  NYT PSL SCB SPALI THG TSR WAVE

AMA BKI CPF FPT IRPC MBK oisHI PTG scc SPI THIP TSTE  WHA

AMATA  BLA CPI FSMART | IVL MBKET | ORI PTT SCCC T SPRC THRE TSTH  WHAUP

AMATAV  BOL CPN GBX JKN MC 010 PTTEP | SCG SPVI THREL  TTA  WICE

ANAN BPP css GC Jsp MCOT | PAP PTTGC | SCN sSSC TIP TTB WINNER

AOT BRR DELTA | GCAP JWD METCO | PCSGH . PYLON | SDC ssT TIPCO | TTCL

AP BTS DEMCO | GEL K MFEC  PDJ Q-CON  SEAFCO | STA TISCO | TTW

ARIP BWG DRT GFPT KBANK | MINT PG aH SEAOIL  SUTHA | TK U

ARROW  CENTEL | DTAC | GGC KCE MONO  PHOL . QTC SEED  SUSCO | TKT VD

ASP CFRESH . DTC GPSC KKP MOONG | PLANB | RATCH | SELIC | SVI TMILL Vi

BAFS CHEWA | Dv8 GRAMMY  KSL MSC PLANET | RS SENA symC TNDT VO

BANPU | CHO EA GUNKUL  KTB MTC PLAT s SIRI SYNTEC | TNL TWPC

BAY CIVBT | EASTW . HANA KTC NCH PORT S8 SIS TACC TOA u

AAAA

2s ASAP_T'BJCHI | CRD FTE INSURE | KWC MILL PICO | SAMCO | SPA TCMC | TPA uTP

ABM ASEFA | BROOK | CSC FVC IRC KWM MITSB_ | PIMO | SANKO . SPC TEAM | TPAC | UWC

ACE ASIA__ BTW csp GENCO  IRCP | 1&E MK PJW SAPPE  SPCG | TEAMG  TPCS | VL

ACG ASIAN  CBG cwr GJs i LALIN MODERN | PL SAWAD SR TFG TPOLY  VNT

ADB ASIMAR | CEN DCcC GL ITD LDC Vi PM scl SRICHA | TGH TPS VPO

AEC ASK CcGH DCON GLAND ITEL LHK MVP PPP scp ssc TIGER | TRIN | WIK

AEONTS  ASN CHARAN  DDD GLOBAL  J LOXLEY  NETBAY  PRIN | SE SSF TILE  TRT WP

AGE ATP30 | CHAYO | DOD GLOCON  JAS LPH NEX PRINC | SFP STANLY | TKN TRU X0

AH AUCT | CHG DOHOME | GPI JCK LRH NINE PSTC | SGF sTI TKS TSE XPG

AHC AWC CHOTI | EASON . GULF JCKH I LsT NTV PT SHR STPI ™ VT YUASA

AT AYUD  CHOW  EE GYT JVMART M NWR aLt SIAM_suc T™MC WP ZEN

ALLA B cl ERW HPT IMT MACO occ RCL SINGER . SUN ™MD UEC  ZIGA

AMANAH  BA cic ESTAR | HTC KBS MAJOR | 0GC RICHY | SKE SYNEX | TMI umi

AMARIN " BAM cMe FE ICN KCAR | MBAX OosP RML SKR T ™T UOBKH

APCO  BBL COLOR  FLOYD . IFS KGl MEGA PATO RPC SKY TAE TNTY wp

APCS BFIT comr FN ILM KIAT  META PB RWI SMIT TAKUNI | TNP UPF

APURE  BGC CPL FORTH ' IMH KOOL | MFC PDG S11 SMT TBSP_ | TNR UPOIC

AQUA  BIC CRC Fss INET KTIS MGT PDI SALEE | SNP TCC T0G ut

AAA

70P AU BM CMAN | ESSO | INSET KYE NC PF PTL scPT'stc TTPLAS

A B52 BR CMOFMT P LEE NDR PK REF SISB_ SUPER  TTI

ABICO | BC BROCK  CMR . GIFT _ JTS MATCH  NER PLE RCI SKN SVOA  TYCN

AJ BCH BSBM CPT_GREEN  JUBILE | MATI | NFC PMTA _ RIH sLp C UKEM

ALL BEAUTY | BSM CPW  GsC KASET  M-CHAI _ NNCL | POST | ROJNA | SMART | TCCC . UMS

ALUCON | BGT BTNC CRANE  GTB KCM MCS NOVA  PPM RP SOLAR  THMUI . VCOM

AMC BH CAZ CSR_ HTECH  KKC MDX  NPK PRAKIT | RPH SPG_TNH__ VRANDA

APP BIG ccp D HUMAN  KUMWEL | MJD NUSA  PRECHA = RSP sQ TOPP | WIN

ARIN BKD CGD EKH  IHL KUN MM OCEAN | PRIME | SF ssP TPCH | WORK

AS BLAND | CITY EP INOX KWG MORE  PAF PROUD | SFLEX | STARK . TPIPP  WPH
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Anti-Corruption Progress Indicator (dasya Fufl 29 NOBNIAN 2564)

1A5un155usas CAC

25 BBL CHOW | ECL GPSC KBANK | MBK NWR PPPM RWI SMIT TASCO | TNL UBIS
ADVANC | BCH CIG EGCO GSTEEL | KBS MBKET | OCC PPS S&J SMK TBSP NP UEC
AF BCP CIMBT | EP GUNKUL | KCAR | MC OCEAN | PREB SAAM | SMPC TCAP TNR UKEM
Al BCPG cM EPG HANA KCE MCOT | OGC PRG SABINA | SNC TCMC TOG UOBKH
AIE BGC CMC ERW HARN KGI META ORI PRINC SAPPE | SNP TFG TOP UPF
AIRA BGRIM | COM7 | ETE HEMP KKP MFC PAP PRM SAT SORKON | TFI TOPP uv
AKP BJCHI COoTTO | FE HMPRO | KSL MFEC PATO PSH SC SPACK | TFMAMA | TPA uwce
AMA BKI CPALL | FNS HTC KTB MINT PB PSL SCB SPC THANI TPCS Vel
AMANAH | BLA CPF FPI ICC KTC MONO | PCSGH | PSTC scc SPI THCOM | TPP VIH
AMATA | BPP CPI FPT ICHI KWC MOONG | PDG PT SCCC | SPRC THIP TRU VNT
AMATAV | BROOK | CPN FSS IFS KWG MSC PDI PTG SCG SRICHA | THRE TRUE WACOAL
AP BRR csc FTE ILINK L&E MTC PDJ PTT SCN SSF THREL | TSC WHA
APCS BSBM DCC GBX INET LANNA | MTI PE PTTEP SEAOIL | SSSC TIP TSTH WHAUP
AQUA BTS DELTA | GC INSURE | LHFG NBC PG PTTGC SE-ED | SST TIPCO T8 WICE
ARROW | BWG DEMCO | GCAP INTUCH | LHK NEP PHOL PYLON SELIC | STA TISCO TTCL WIIK
ASK CEN DIMET | GEL IRC LPN NINE pL Q-CON SENA | SUSCO | TKS TU X0

B CENTEL | DRT GFPT IRPC LRH NKI PLANB | QH SGP SV TKT VD ZEN
BAFS CFRESH | DTAC | GGC ITEL M NMG PLANET | QLT SINGER | SYMC TMD VI

BAM CGH DTC GJS VL MAKRO | NNCL PLAT Qtc SIRI SYNTEC | TMILL VO

BANPU | CHEWA . EA GLOCON | K MALEE : NOK PM RATCH SIS TAE ™T TWPC

BAY CHOTI EASTW GPI KASET MBAX NSI PPP RML SITHAI TAKUNI TNITY ]
UsemAanuisuaiingan CAC

7UP B52 cl FSMART | JMART LDC NOBLE SHANG SSp THAI WIN

ABICO BKD ESTAR J JMT MAJOR PK SKR SUPER TQM ZIGA

APURE BROCK EVER JKN JSP NCL PLE SPALI TGH TTA
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